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THE CONTINENTAL STEEL 


—— = 


TRUST 





NOTHER stone has been laid in the 

economic foundation of French and 
German friendship by the conclusion on 
September 30 of the long heralded Euro- 
pean steel combination. Although the 
new trust includes the steel producers of 
Belgium, Luxemburg and the Saar Valley, 
the basis of the agreement is cooperation 
between the ore mines of Lorraine and the 
coke production of the Ruhr. The purpose 
of the new cartel is to put an end to the 
régime of cut-throat competition among 
rival national steel producers, and to con- 
trol prices by stabilizing and limiting pro- 
duction. According to the agreement the 
“normal” European production of steel is 
fixed between a minimum of twenty-six 
million tons and a maximum of thirty mil- 
lion tons a year. Members of the cartel 
are allowed to produce the following pro- 
portions of the total annual production: 
Germany, 43.18; France, 31.19; Belgium, 
11.63 ; Luxemburg, 8.23; Saar Valley, 5.77. 


It is too early to predict the economic 
effects of the new steel cartel. It is beset 
with the same advantages and disadvan- 
tages that inhere in the trust form of or- 
ganization. It has the advantages, on the 
one hand, of stabilizing production and in- 
suring regular and even market condi- 
tions, and it possesses the dangers of ex- 
orbitant price fixing and the possibility of 
pursuing an unsocial labor policy. 


From the political viewpoint, the steel 
trust is significant as a part of the new 
policy of cooperation; the Locarno Pacts, 
the Franco-German Commercial Treaty 
signed on August 5, and the brilliant 
scheme agreed upon between Briand and 
Stresemann at their now famous trout 
luncheon at Thoiry, where the two for- 
eign ministers agreed to submit to their 
respective Governments a plan for the 
partial commercialization of the repara- 


tion bonds now held by France in return 
for important concessions. 


No official expression of opinion has 
come from Washington in regard to the 
steel agreement beyond the announcement 
that the Department of Commerce is be- 
ginning an investigation of its probable 
effects on the United States. Europe has 
been greatly disturbed, however, by sup- 
posedly inspired press dispatches from 
Washington, expressing reluctance upon 
the part of American officials to lend sup- 
port to the Thoiry program. Herr Strese- 
mann evidently interpreted this to mean 
that the plan for the commercialization of 
the reparation bonds would not receive the 
support of the United States. In a speech 
October 2, he argued for this support 
by quoting from President Coolidge’s 
speeches. Stresemann showed an appar- 
ent misunderstanding of the entire situa- 
tion, because the investment by the Amer- 
ican Government in reparation bonds has 
never been seriously proposed. Moreover, 
it is the general opinion among financial 
men and American Government officials 
that it will be impossible to secure the 
support of American financiers for the 
Thoiry program until the Mellon-Berenger 
Agreement is ratified. The floating of the 
German reparation bonds in the United 
States would in effect be the same as a di- 
rect loan to France, and for the State De- 
partment to consent to this financing 
would defeat the Administration’s policy 
of withholding American credits until the 
debt obligations are funded. 


LEWIS WEBSTER JONES. 


The Seventh Assembly Ends 


HE Seventh Assembly of the League 
was adjourned on September 25 after 
a three week’s session, the most notable 
achievement of which was the admission 








of Germany and the simultaneous reorgan- 
ization of the League Council. 

Chao-Hsin-Chu of China caused a great 
stir on September 24. Accusing the Brit- 
ish of having wilfully bombarded Wan- 
hsien on September 5, destroying 1000 
houses and killing 1000 people, he protest- 
ed to the Assembly. The British delegation 
was totally unprepared and Lord Cecil re- 
plied at once that the Chinese statement 
was not likely “in any way to assist a 
peaceful and friendly settlement of the 
question.” 

The work of the Assembly may be sum- 
marized as follows: 


1. A resolution passed September 24 calls 
for a world disarmament conference to be held 
before September 1927 “unless material difficul- 
ties prevent.” France, Germany and Britain 
earnestly pledged their support of the forth- 
coming conference. 

A speedy convocation of an economic con- 
ference was urged in a resolution passed Sep- 
tember 21. 

3. Unanimous approval was given to a pro- 
ject to found an Armenian national home in the 
Republic of Erivan. 

4. The slavery convention drawn up by Lord 
Cecil was adopted September 25 and signed at 
once by representatives of twenty states includ- 
ing Abyssinia and Portugal, the two states most 
affected by its terms. The convention provides 
for the prevention and suppression of the slave 
trade and complete abolition of slavery in all 
forms as soon as possible. Compulsory enforced 
labor is to be done away with and provision is 
made for prevention of the slave trade. 


M.S. W. 
Neutrality in the Baltic 
HE recent negotiations of a series of 
neutrality treaties between the Baltic 
States and Soviet Russia have borne their 
first fruit in the Russo-Lithuanian Accord 
of September 28, 1926. 

The treaty binds each of the contracting 
parties to maintain strict neutrality in 
case of unprovoked attack by a third party 
and to abstain from entering into any po- 
litical or economic coalitions against the 
other. The conclusion of this treaty be- 
tween Lithuania and Russia comes as 
something of a blow to the ephemeral Bal- 
tic League. When Russia and the Baltic 
States began their negotiations last May 
it was said to have been the intention of 
the Baltic countries to sign a joint treaty 
with the Soviet Government promising 
neutrality in case of unprovoked attack 
upon Russia by a third power, but retain- 
ing the right for the constituent powers to 
aid each other in case of an aggression 
against one of their members. On July 
24, Esthonia, Finland and Latvia delivered 
a joint note to Moscow, proposing the 
basis for a neutrality treaty between the 
three powers and Russia. These negotia- 
tions are still pending. Meanwhile Po- 
land, which has steadily refused to recog- 
nize Lithuania’s claim to Vilna, was drop- 
ped from the combination and the separ- 
ate treaty between Russia and Lithuania 
was concluded. Thus, the Baltic League 


The Editors assume responsibility for the opinions expressed in this Bulletin. <r 





has dwindled down to Esthonia, Latvig 
and Finland and it is even asserted by 
Moscow that Finland will negotiate separ. 
ately with the Soviet Government. 


Chamberlain Lunches With Mussolini 
N September 30, Sir Austen Chamber. 
lain took luncheon with Mussolini 

aboard the latter’s yacht at Leghorn. At 
once the cynics imputed to this friendly 
meeting a dark significance, concluding 
that it was a move on the part of Britain 
and Italy designed to counter the rap- 
prochement between France and Germany 
reported as the result of the now famous 
Briand-Stresemann luncheon at Thoiry. 

The official report of the Chamberlain- 
Mussolini conversations states that they 
were confined to the “intimacy of Anglo- 
Italian relations” as well as to identity of 
views on the policy to be followed in solvy- 
ing the most important European ques- 
tions. Whether the cynics are justified re- 
mains to be seen. 


Mandates, by Freda White. 1926, Lon- 
don, Jonathan Cape. Published un- 
der the auspices of the League of Na- 
tions’ Union, with foreword by Sir 
Frederick Lugard, British member of 
the Permanent Mandates Commission 
of the League of Nations. A temper- 
ate British viewpoint. 
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